
NA members urge stricter measures to manage currency exchange  

Individuals and legal entities who do not run a financial institution should 

not be permitted to operate currency exchange businesses as their 

operation has affected the value of the national currency. 

National Assembly (NA)’s members made the suggestion when debating 

the amendment draft to the Law on Business Bank. 

Legal currency exchange and the unlawful operations carried out by some 

jewellery shops, pharmacies, and minimarts were discussed by NA 

members.  

At the debate on the amendment draft at the ongoing NA session on 

Friday, an NA member for Vientiane, Mr Bounthong Phommachanh noted 

recent news reports of police in a neighbouring country seizing large 

amounts of foreign currencies which were illegally exported from Laos. 

He claimed illegal currency exchange operators have been involved in the 

unlawful export of huge sums of foreign currencies. 

Mr Bounthong suggested that currency exchange operations should only 

be carried out by banks, which he said could open their exchange 

franchises and units in different locations. 

“Doing so would be better as we will be able to manage and impose taxes 

for the state budget,” he said. The fluctuation of exchange rates and 

inflation were raised by NA members with the administration of the Bank 

of the Lao PDR at their recent debate on the government monetary plan. 

Members of the public have found many currency exchange shops selling 

foreign currencies at rates higher than defined by the Bank of the Lao 

PDR and other government commercial banks. 

National Assembly members called on the government to use tougher 

measures against money exchange activities but not just ordering them to 

close their operations. 

Misconduct by some bank employees was also of concern for NA 

members who asked for the bank administration to investigate. 

The NA member for Vientiane, Mr Bounthong Phommachanh pointed out 



that some bank employees acted as middlemen in releasing loans. 

He said bank employees advised loan applicants to give false information 

to meet lending conditions such as taking photos of valuable properties 

for attaching to loan application forms even though they didn’t own the 

properties. 

The bank employees asked five or ten percent of the loan amount as a 

commission fee from the borrower after it was released successfully. 

“I take this occasion to propose that bank administrators address this 

issue,” he added. 
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